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The witness produced a report of the Governor of the Bank
of France, detailing a commercial crisis, and offering very strong
and clear proof that an excess of paper circulation did affect both
the Exchanges and the price of bullion

"Ifc appearing from the accounts before us that the Exchanges
were very nearly par in the month of September last, and after-
wards became more unfavourable than they had been since 1815,
to what do you ascribe the great depression which has taken,
place since that time ? "

"It would be difficult to point out the particular circumstances
independent of the great principle of the depreciation of our
Paper Currency, which affect our Exchanges from time to time.
I believe that the investments in foreign stocks did for a moment
produce part of that fall, but I should attribute a very small
part of it to that cause, and fall back upon my principle of, an
excess of Currency. I most certainly believe that, had the Bank
at that moment been paying its notes in specie, the depression
alluded to would not have taken place, I ground my opinion
on what I observe to be passing between other countries with
regard to their Exchange operations. France has at this minute
nearly twenty millions sterling to pay to foreign powers; and
although three payments have been already made, and the whole
are to be completed within 27 months, no sensible effect has
been produced upon its Exchanges with other countries equally
paying their notes in specie, such as Holland and Hamburg;
nor does it appear that any inconvenient diminution has yet
taken, or is contemplated to take place in the Metallic Currency
of that country. My opinion is, that a very small portion of this
large payment will be made in specie or bullion. When a certain
amount of the circulating medium has left France, the remainder
will rise in value, and goods fall in price, when, consequently, it
will become more advantageous to France to remit the remainder
in its produce and manufactures from time to time "
(Before Commons9 Committee.)

"I look upon this forced reduction of the issues of the Bank
of England as necessary in order to restore the rest of the paper
in circulation to its ancient value in gold, and the Exchanges to
par. I have no hesitation in stating it to be my decided opinion
that the Exchanges would be restored to par immediately the